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NEWS
Commonwealth Court will

hear the case Independent Oil
and  Gas  As s o c ia t i on  o f

Pennsylvania, et al. V. Board of
Assessment Appeals of Fayette
County, Pennsylvania, et al. on
May 9, 2001, at 9:30 a.m.

The case will be heard in banc (seven Judges
hear the case), rather than by a panel of Judges
(only three), which indicates that the Court
considers the issues raised in the case to be of
great importance.

IOGA OF PA and several affected producers
had filed this appeal as a result of our loss in the
Court of Comment Pleas in Fayette County. The
county court loss was expected from the
beginning, and our desire for a precedent
setting case is best served by a positive result in
Commonwealth Court.

There are several points of contention in this
case. First of all, Pennsylvania does not have a
statute specifically permitting taxation of oil and

gas as real estate, whereas coal and gravel are
specifically authorized.

The second issue is the valuation of real
estate at 1958 values. We argue that the county
cannot assess on a fair basis with today’s
valuations. This point has been rendered moot
since the outset of the case
by the county’s decision
to do a countywide
reassessment of all real
estate to current values.

Thirdly, we are
arguing that the very
nature of natural gas
and oil, one cannot
fairly and accurately
assess these fluids as real estate. By its fugacious
nature, oil and gas produced from a well on a
particular property does not necessarily
originate entirely on that property. This should
render any valuation of property-specific value
for real estate purposes invalid.

Fourth, the county assessments are also
placed on oil and gas leases. Our position is that
these cannot be assessed based on the lack of any
information regarding the value of underlying
reserves until a well is drilled and placed into
production.

The participants are excited and cautiously
optimistic about the expected outcome of

this case. A
p o s i t i v e
judgement in
our favor

would set a
valuable legal
precedent to

o v e r t u r n
assessment of oil and gas as real estate in any
county that such action is currently in place.

COURT DATE SET IN FAYETTE COUNTY TAX CASE
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ANNUAL MEETING DATE
SET FOR MAY 23-24

Mark your calendars for the 2001 IOGA of
Pennsylvania Annual Meeting to be held May 23
and 24. The meeting will beheld at the Sheraton
Inn – Pittsburgh North in Warrendale,
Pennsylvania on May 23, with the annual golf
tournament to be held the following day at Olde
Stonewall Golf Club at Ellwood City.

The morning session will update members
on IOGA activities in the past year, as well as state
and federal issues facing producers for the
coming year. The afternoon session will be
technical presentations presented by the
Exploration and Production Committee.

The technical sessions will present a
practical overview of exploring for the Trenton-
Black River formation in Pennsylvania.
Pennsylvania is situated directly in the middle of
recent large discoveries in West Virginia and New
York. Topics will include the unique aspects of
geology, drilling, completions, and production
for this exciting and prolific new target.

The morning program will include
discussion of the oil and gas industry nationwide,
with a particular focus on Pennsylvania’s role in
the coming year.

On May 24th the focus moves to fun! By
popular demand, the golf tournament will once
again be held at Olde Stonewall Golf Club. Olde
Stonewall is one of the most challenging and
scenic courses in the nation. Participants in last
year’s event were overwhelmingly approving of
the site, and recommended that IOGA return
for an encore!

The annual IOGA shoot is also planned for
that date, however arrangements are incomplete
at this time.

Further information will be arriving with a
special edition of IOGA News planned for two
weeks from now. Registration forms will also be
available at that time.

DEP QUARTERLY MEETING
The quarterly meeting between IOGA and

the DEP Bureau of Oil and Gas Management has
been scheduled for Wednesday April 11, 2001 at the
Ramada Inn on South Atherton Street in State
College. All members wishing to attend this
meeting should notify the IOGA office by April 9th.

The quarterly meeting has been an
excellent opportunity to interact with DEP staff
and field personnel. We urge any interested
member to take this opportunity to discuss
regulatory issues with the department.

This meeting was a result of a suggestion by
DEP Deputy Secretary Robert Dolence. The
meetings have been lightly attended by IOGA
members, but those who have taken time to
participate have been pleased.

DEP REPORTS MAJOR
LEADERSHIP CHANGES

Governor Ridge has nominated David E.
Hess to be the new Secretary of the Department
of Environmental Resources. Hess is currently
Executive Deputy Secretary for Policy and
Communications for DEP.

Hess is replacing James M. Seif who has
resigned effective March 31. Mr. Seif is joining
PP&L after his departure from government service.

Jeffery D. Jarrett has been appointed
Deputy Secretary of Minerals Resource
Management, replacing Robert Dolence. Mr.
Dolence is also leaving the department to work
in industry.

Mr. Jarrett has served as director of DEP’s
Bureau of District Mining Operations since
1995. The Bureau of Oil and Gas Management
will now report to Mr. Jarrett.



5

IOGA NEWS Winter 2001

BOARD NOMINATIONS SOUGHT
The Board of Directors of IOGA of PA is requesting nominations to fill five expiring seats on the

IOGA Board.  A form will be sent in the next few days to all IOGA voting members to place their
nominations.

The five members with terms ending this year are Rodney Biggs (Dominion Exploration and
Production), Tony Banks (Atlas America), Tim Merrill (CESCO), Steve Rupert (Great Lakes Energy
Partners), and George Scott (Dorso Energy).  The nominations are open to all IOGA members.  Any
or all of the current board members with expiring terms may be nominated to return to the board..

DIVOT DIGGERS
OUTING SCHEDULED

Environmental Committee Chairman Paul Hart has announced the scheduling of the 2001
IOGA Environmental Committee Divot Diggers Golf Outing.  The outing

is planned for Wednesday August 29th at Tam O’ Shanter Golf Club.
This popular industry event has become an annual end-of-

summer effort for the Environmental Committee.  The event is the
committee’s thank you to the members of IOGA 
who participate and support the organization and 
its efforts.

Details will be forthcoming in later newsletters as
the date approaches.  In the meantime, mark your

calendars and plan to attend.
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Transportation & Marketing Committee

Jan 11 Feb 8 Mar 8 Apr 12 May 10 Jun 14
Jul 12 Aug 9 Sep 13 Oct 11 Nov 8 Dec 13

Environmental Committee

Jan 17 Feb 21 Mar 21 Apr 25 May 16 Jun 20
Jul 18 Aug 15 Sep 19 Oct 17 Nov 21 Dec 19

Board of Directors

Feb 15 Apr 19 Jun 21 Aug 9 Oct 18 Dec 20

Executive Committee

Jan 18 Mar 15 May 17 Jul 19 Sept 20 Nov 15

*All of these dates are subject to change. IOGA may have to change meeting dates during the course
of the year to accommodate scheduling conflicts. In addition, committee meetings may be cancelled
if and when there are no current pressing issues to be addressed in any given month. We know your
time is valuable! We will not hold unnecessary meetings. Meeting notices will continue to be sent each
month via fax to committee members. Any meeting may be accessed by conference call for
committee members and interested members

2001
IOGA MEETING CALENDAR*

ENVIRONMENTAL COMMITTEE
MEETING CHANGE

The IOGA of PA Environmental Committee meeting originally scheduled for Wednesday April
18 has been changed to the following Wednesday April 25, 2001.  Please note this change on your
calendar of IOGA events.



2000 CRUDE OIL PRICES

2000
January.............................. $24.11

February .......................... $26.54

March ................................ $27.44

April .................................. $22.99

May .................................... $26.06

June .................................. $28.57

July .................................... $27.17

August .............................. $28.27

September ........................ $30.88

October ............................ $30.01

November ........................ $31.16

Cut backs on imports, reformulated gasoline,
and taxes caused record high gasoline prices in
Midwest, reaching over $2.00 per gallon. Saudi
Arabia wanting to boost import levels but other
OPEC nations against it. (June & July)
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